Economic Systems

1. An Economic System( 

2. There are three key economic questions addressed by every economic system: 

3. A Traditional economy( 

4. A Free Market Economy(
5. A Centrally Planned Economy( 

6. A Mixed Economy 

Questions for Reflection( Lesson 4 Economic Systems 

1) Define an economic system.
2) What are the three key economic questions?

3) Describe life in a traditional economy.

4) Describe life in a free market economy.

5) How does a centrally planned economy differ from a free market economy?

6) Why do modern nations prefer mixed economies?

Lesson 5( the Free Market 

4. Who was Adam Smith?

5. How does a free market economy differ from a traditional economy?

6. Define Laissez-faire.

7. How does the market fix itself?

8. How do competition and self-interest help the market function efficiently?

9. What is the Invisible Hand?

Lesson 6( A Centrally Planned Economy 

· How does a centrally planned economy differ from a free market economy?

· Who was Karl Marx and what did he advocate?

· Describe a Communist society.

· What problems are created by centrally planned economies?

· Define transition.

