Quiz review #1( 

Define the Following Terms- 

Economics 
3 factors of production 

Scarcity

Incentives 

Trade offs 

Needs

Wants

Economic Model

Entrepreneur 
Opportunity Cost

 “Guns or Butter”

Thinking at the Margin 
Cost-benefit Analysis 

Rational Choice 

Marginal Costs 

A Production Possibilities Graph
Efficiency
Where is efficiency occurring on a production possibilities graph? 

Underutilization

The Production Possibilities Frontier

Economic System

List the three key questions addressed by every economic system:
Traditional Economy

Free market Economy 

Capitalism 

A Mixed Economy

Laissez-faire

Free Enterprise

The Free Market

Adam Smith

Invisible Hand

Competition 

Self-Interest
A Centrally Planned Economy

Karl Marx

Marxism

The Communist Manifesto (1848).

List the 4 Problems of a Centrally Planned Economy
